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Do Politicians Financially Benefit from Holding Power?
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Do Politicians Financially Benefit from Holding Power?

● Hard to study: political power is not randomly assigned

● Eggers and Hainmueller (2009) study the financial return to office 
in postwar UK

● Two identification strategies:

● Selection on observables (Matching)

● Regression discontinuity

● They yield consistent results 



4

MPs for Sale?
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MPs’ Wealth at Death
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Effect of Serving in House of Commons on Wealth (Matching)
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A Regression Discontinuity Design
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A Regression Discontinuity Design
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Effect of Serving on Wealth (RDD)
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Buzzword:  

Supervised and 
Unsupervised Learning
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● Two biggest categories of algorithms in machine learning 
(statistical learning)

● Supervised learning: learning patterns from labeled data

● Unsupervised learning: learning patterns from unlabeled data 

Supervised and Unsupervised Learning
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Supervised Learning
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Unsupervised Learning: e.g. Clustering


